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tx  -  paid  up  Suzanne  Henderson 

LICENSE  NUMBER.  ""-CORDS.  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

^-ndXTO  Energy,,,^ 

^t^^^!^^^^^,^  °f  ^  -  covenants  herel„ 
((he  "leased  premises")  in  Tarrant  Countv  Texa^l, *  ,         f    described  on  Exhibit  "A"  attached  hereto 

reversion,  preoption  or  otew £ S ■  ^^o^SKv'^"  ^  *">  *****  b* 
For  purpow  of  this  Lease,  "oil  and  gas"  ^KSd^S  K^T*  ^T*  °f  °U  and  «as' 

elements  produced  through  a  well bore  ' 'Oil"  ind,,H«  in      ^ ld  and  «ase0,us  hydrocarbons  and  their  constituent 

hydrocarbons  produced  though  a  well  bore  "Gas"  includes  heliu^carlw^H  h  h  "**  ^  a"d  ~ 
as  hydrocarbon  gases.  Expressly  excluded  from  L  f™t      um.  carbon  dtox.de  and  other  commercial  gases,  as  well 

premises  shall  include  all  £  J and  go e stZ  ~K  hlnw'  '  "?  ^  "*?**  mineraIs'  Tte  leased 
execute  at  Lessee's  request  any  adSlTlSZ^'  ^  ^  adjaCen'  'hereto-  ^sor  agrees  to 

accurate  description  ofke  leased  preX   In  thetent  "  ^T""*  "eCeSSary  for  a  more  «™Ple*  <* 

was  onginally  paid.  Lessee  s"  IpayTddh  onal  on    a  tie  rite  Zrl^      h'Tk  ^  "*  f°r  Whkh  bonus 

Lease  was  acquired.  For  the  purpose  of  dMemiZ^h,  f  f  .  Wh'ch  b°nus  was  ori«inally  Paid  wh™  «>« 
acres  specified  on  Exhibit  "A-'sZ^  —  *e  number  of  gross 

this  Lel^for  a^m  rflSry^^Tr,  "h  T„  ^  '°      ^  C011ta-d 

phases  hereunder.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  oremke.  or 

consecut.ve  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Less«  totefseTThaV™ 
shut-,„  royalty  of  fifty  dollars  (S50.00)  per  acre  then  covered  by  this  Lease  on  or  before  tto  endTs^^S  a'nd" 
tZl  °n  °r,  1  °'e  0f  ,he  6nd  °f  Sa'd  Period  while      well  or  wells  ar    huMn  or  pSduc.  "n 

Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that  after  the  exnirafinn  nfT, 

ss::  r;c^tr nt,nue  ,his  L-  - {™  *  ~ 

nr^Z    h  VhB  rrke'  Va'Ue  °f  the  products  80  Processed'  Similarly,  on  oil,  gas  and  otLr  substances 

gathering,  dehydration,  compression,  separation,  delivery,  transportation,  manufacture,  processing  treatL  or  n^rket  na 


ten  oercenU  1  O^of it^f  "T"  ^  W  8  COrporation'  J°int  venlure>  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10/o)  of  the  outstandmg  voting  into*  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 


herein  "°  ""^  t0  dri"  eXpl°rat0,y  We"S  °r       additional  wells  as  expressly  provided 

6  Pooling  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  oremira  or 
interests  therein  with  any  other  lands  or  interests,  as  to  any  or  all  depths  or  zones,  and  as*  any  or  al!  X  ance^over^ 
so  ^0^2^^"  ™~  of  IHoduction,  whenever  Lessee  deems  I  njL^oZote 

117*  to  P^dently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authority  ex£s  with 
respectto  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  thfs  Lease SalT  be 
mcluded  ,n  any  unit  created  pursuant  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such Affirm  £ 

p'cem  HOo/^td3  J™1  'T^T™'  ^  6i8hty  (80)  —  P'US  3  maximum  Wto.  1  e  of  te 

percent  (10%),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 

EI  acreaf ,t0  Tce  ***  percent  (10%);  provided  that  a  lar*er  unit  may  be  formed  for  an  ™^ w  •  °* 

horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any 

Zn  haTth      °my  having tion  t0  d0 sa  For the pu*ose of f0^0i^ "oil  Jv"Jl7 

S  rib  d  X "wT  lanf       1  '  X* ^  I'"  ^  *0Ve"— 1  ^ority,  or,  if  no  definition  is  so 

prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 

^;.We,l;,th  ™  mit,al ratj0  of  ^.OOO  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 
conducted  under  normal  producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipmen 
and  horizontal  completion'  means  a  well  in  which  the  horizontal  component  of  the  gross^  completion  interval  in  the 
reservoir  exceeds  the  vertica  component  thereof  In  exercising  its  pooling  rights  hereunder,  within  ninety  (90)  days  of 
firs  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
pooling  which  may  ^  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is  included  in  a  well,  all  of  Lessor's 
acreage  shal  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  includes  the  leased 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  ,s  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 
acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit.  Pooling  in  one  or  more 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the 
obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental 
au  honty  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such  governmental 
authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and 
stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 
revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
^tr^i,  tu    absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee 
may  terminate  the  un,  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination 
Poo  mg  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate 
tracts  no  pooling  or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words 
separate  tract  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts  from 
that  as  to  any  other  part  of  the  leased  premises. 

7  Partial  Interests  If  Lessor  owns  less  than  the  fUll  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate 
in  such  part  of  the  leased  premises. 

8  Assignment.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 


assigns  No  change  in  Lessor, 
ownership  shall  be  binding  on  Lessee  untiS^SttSC^iS  ^  "°  ^ 

authenticated  copies  of  the  documents  establishing  such  chanee  n 1„     ?  theongmal  or  certified  or  duly 

until  Lessor  has  satisfied  the  notification  *  **,  T^f6  SatisfaC,i°"  °f  Lessee  or 

otherwise  stated  herein,  if  Lessee  transfers  its  .nTerest  hemundt  ,n  who?  ^  °f  divisi°n  °rder'  ExcePl  as 

obligations  thereafter  arising  with  respect  to Nh7t!LfTZ 7  SI  .'n  part'  LesSee  shal1  be  reliev«l  of  all 

obligations  with  respect  to  £  ^f^^JZ^JZ^o^™  *  ^  SUCh 

transferred.  If  Lessee  transfers  a  full  or  undivided  illsHn  flM  ^  8  f  uW'th  reSpeCt  t0  ^  interest  not  » 
obligation  to  pay  or  tender  shut-in  r^ati^Z^^^fZ.'Z  "    7  0OVaed  "y  tWs  ^  the 

the  net  acreage  interest  in  this  Lease  then  held™  h  ^      tnB,sferee  in  ProPortion  t0 

area  covered  by  this  Lease  or  any  deaths Z^^^ZJLul "  """'T^  'f^  a"  0r  ^  P°rtion  °f  *e 
arising  with  respect  ,o  the  interest  so  re Lid   If  U 12  rl  eTes  °f  a"  °b'igati°nS  thereafter 

covered  hereby,  Lessee's  obligation  to  pav  or  tender  sh.T  in  r?  ,,     t  »■ i  Undlv,ded  lnterest  than  all  of  the  area 

the  net  acreage  interest  retained  hereunder^  I^anv  event  nnnnf  1  ^  proportionate|y  re«uced  in  accordance  with 
shall  deliver  to  Lessor  a  recordable  reteLe  a^  to  Z ,  LT  te™,natlon  °f  thls  Lease'  Lessee,  "s  successors  or  assigns, 
terms  of  this  Lease.  UpZnTexpS  oVtl  nlTT  °*'  PfT"?  °f 'hiS  UaSe  Which  have  ,ermi"ated  under  the 
renewal  of  the  primary  «e™  or  2  tssatbn  of  oLZ  !?  Jf**.  "P°n       eXpitation  of       exte"si""  or 

terminate  as  to  all  righl  ^1^^^^^^^  *™n'whi*h™  occurs  >«t,  this  Lease  shall 
on  the  leased  premises  or  on  fands Spooled thSh or  m  2  «  7     v  0)  ,he,deePest  dePth  in  any  well  drilled 

producing  or  capable  of  producing  in  any  weM  d  Id  on  he  ^'f^  C equ,valent  of  *°  ■»*  of  the  deepest  formation 
the  deepest;  provided,  howeve  If  ILsee  k  then lo»   H  °r  °"  'andS  P°°led  therewith'  whi^ver  * 

•herewith,  thisVase  shall  rema  m  in  fuM  or    ^J^^ST  ,°"  °r  °"  ,a"ds  pooled 

between  operations.  °  a"  depths  30  lonS  38  no  more  *an  ninety  (90)  days  elapse 

-face  of^^^' S^0^S^  1°      ST*     ^  ^  ^  Sha"  Up°"  *• 

six  hundred  fee,  (600  ')  of  thTLC  premi  es  SeeTn  7„  T^'™  °"  the  'CaSed  premises  or  within 

1 3.  Indemnjty..  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate  aion«r  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees and  their  rtneeflve 

SL^to^,^,?;4  °f'  iaCidTl  t0°r  fr°m' ,he  °Pe-ti0"S  0f»r      ^see  ot'o  und^ ^  the 

inv  „r  ?h   .  the  drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  nf 

2  '"  Urm\°r  rVK'°nS  0t this  Lease'  or  by  ™y  °tb*'  »^Se»t  or  strictly  Hab.e  act :  or ^^mTss^n  ofTelLe 
agaTns^ny^  ',^711.  'f^  ^  eXO,,era,e,•  ^  PaX 

to  L™'?fc  in^t  i     1         eaSCd  Premises  °r  at  the  driI1  site  or  operations  site  or  in  any  way  related 

TJZT       .  °mply  W'th  any  and  8,1  ^v^onmental  laws;  those  arising  from  or  in  any  wav  related  to 


above  in  connection  with  the  activities  of  Lessee  to Uce^mnW       h  *'  Same  man,,er  PrOTided 

AS  OTHERWISE  EXPRESSLY  LIMITED  HEREIrf  AI,'  n  E  ^JF"1*  aS  deSCribed  a"0Ve-  EXCEPT 
LIABILITIES  ASSUMED  UNDER  TOE  TERMS  OF  THI ;n ^  ^T™"  OBUGATIONS  AND/OR 
WITHOUT    REGARD    TO    THE    CAUSJ    Ml    fiTOs   TiraDrl!^  WITHOUT  LIMITS  AND 

CONDITIONS),  STRICT  LIABILITY  OR  THE  nLlIGENCF  M  <EXCLUD™G  PRE-EXISTING 

THE  NEGLIGENCE  OF  THE  INDEMNIflFn  P^tv!  war™  PARTY  OR  PARTIES  (INCLUDING 

CONCURRENT,  ACTIVE  OR  PASSIVE.  %  WHETHER  SV™  NEGLIGENCE  BE  SOLE,  JOIn£ 

registered  or  certified  mai,,  return  receipt  -qJ^S  ^  Sha"  *  ^ 

statute,  including  but  no,  limited  ffiKS  F^ZTc^  *  C°mm°n  ,aW  "  "y 

acceptance  of  this  Lease,  Lessee  acknowledges  that  it  hThlZ         Pr  ?         (°r  "S  successor>  are  excluded.  By 
sufficient  -estigationtosa^^ 

16.    Top  Leasing  Permit.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
all  oLSSil:  diSPU,e  ariSing  ^ thiS  L-e  ^     -  warrant  County,  Texas,  where 

ordilcefSrdlSfsitel8  Ld/of  surfTe  rtlTnf     "*  f"^  ~ <*<  ™"«  « 

vicinity,  surface  locations  for  we^  ste  in  the  vTcin  ,v  m.v  hT  ff  ^     'hiS  'eaSe  and/or  0,her  ,eases  in  «* 

LESSOR: 


Thomas  Tarkington 


LESSOR: 


4 


STATE  OF  TEXAS 


COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  23rd  day  of  June  2008  hv  Th«mac  t   i,-  - 

person,  y  or  June>  IW*,  by  Thomas  Tarkington,  an  unmarried 


.    FVAN  SCOn  VANDERBILT 
|  notary  PubRc.  State  of  Texas 
*     My  Commission  Expiree 
ApfH  04,  2012 


Notary  Public,  State  of  Texas 


5 


EXHIBIT  "A; 


0.413  acres,  more  or  less  being  Lot  1,  Block  I,  of  Glenwyck  Addition,  an  Addition  to  the  City  of  North  Richland  Hills,  Tarrant  Countv  Texas 
according  to  the  amended  map  or  plat  recorded  in  Cabinet  A.  Slide  7029,  Plat  Records,  TarraJt  County,  Texas  and  being  ^oi  L^Unds  more 
particularly  described  in  a  Special  "Warranty  Deed  dated  April  11,  2003  and  recorded  in  Volume  16612;page  297,  Deed  Records,  TanSi County 
Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights.  J' 


6 


